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Thailand-China to strengthen ties

After the fourth meeting of the Joint 
Committee on Trade, Investment and Economic 
Cooperation between Thailand and China on 18 
December 2015, Thailand and China have agreed 
to strengthen ties in several areas of trade and 
investment.  

Mr. Somkid Jatusripitak, Deputy Prime 
Minister, said that Thailand and China had agreed 
to establish a joint committee to ease investment 
and eliminate obstacles, particularly in the focused 
super-clusters and 10 special economic zones 
(SEZs). The targeted super-clusters, which mainly 
focus on businesses using advanced technology as 
well as future industries, include an automotive 
and parts cluster, electrical appliances cluster, 
electronics and telecommunication equipment 
cluster, eco-friendly petrochemicals and chemicals 
cluster, digital-based cluster, processed food 
cluster, and medical hub cluster. The sectors 
covered by the 10 SEZs are next-generation cars, 
smart electronics, medical and wellness tourism, 
agriculture and biotechnology, food, robotics for 
industry, logistics and aviation, bio-fuels and 
biochemicals, digital-based services1 , and medical 
services. Through the use of the policies, investors 
will be able to enjoy tax incentives, non-tax 
incentives, financial support, and amendments of 
rules and regulations. 

In order to connect these industrial zones 
with other countries in the region, both Thailand 
and China have also agreed to accelerate a joint 
medium-speed railway development. The 845-
kilometer railway line will pass through 10 Thai 
provinces. Cooperation in the railway development 
will help Thailand make better use of its 
geographic advantages as a land transportation 
hub, create job opportunities, raise the income of

Thai people, and reduce transportation costs, as 
well as promoting the economic growth of the 
cities along the line. The project is expected to 
begin in May 2016.

In the past few years, Chinese investment in 
Thailand has been increasing sharply, especially in 
the automotive and alternative energy industries. 
With the cluster development policy, along with 
the joint railway project, it is forecasted that there 
will be more Chinese investment in Thailand next 
year, especially in the sectors of machinery and 
parts, medical equipment and parts, trains and 
railway parts, biotechnology, and software. 

GMO debate heats up after PM rejects 
draft legislation

On 15 December 2015, agreement was 
reached at a cabinet meeting led by Prime Minister 
Prayut Chan-o-cha to withdraw the controversial 
biological safety bill, dubbed the “GMO bill”, from 
the legislative process. The draft act was approved 
during the cabinet meeting on 24 November 2015 
amid widespread opposition from NGOs and 
support from think-tanks and the private sector.

According to the Ministry of Natural 
Resources and Environment, the draft law aims to 
control and regulate genetically modified 
organisms (GMO) in the country. The bill will not, 
as widely believed by the NGOs, lead to an influx of 
GMO crops or microbes from overseas. Instead it 
will prevent the smuggling of such plants or 
animals into the country by having clear regulation 
and sanction in place. First approved by the 
cabinet in 2004, the legislation has been revised

1 Digital-based services include software, cloud service, data 
center, software park, movie town, Thai motion picture 
production and motion picture supporting services.
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many times but until today, there is still no 
regulation on the use, production, import or 
export of such products. According to the Ministry 
of Public Health, the government has already 
allowed the import of 22 GMO food products such 
as soybeans, fermented soybeans, popcorn, frozen 
corns and corn snacks but such products must be 
labeled indicating they are GMOs. Moreover, the 
import of GMO corns and soybeans used as raw 
materials in the food production process has been 
allowed since 1999. Chulalongkorn University’s 
Faculty of Science also argued that shelving the bill 
does not preclude GMOs from entering the 
country and some GMO plants have already been 
grown locally.   

Similarly, the private sector viewed that 
Thailand should have a GMO law to regulate the 
production and import of such products. There is 
also a growing concern over the combination of 
GMO and organic plants. Without proper law, the 
GMO plants and products can be grown and 
distributed freely across the country. The bill is also 
seen as a measure to ensure food security in the 
long run. 

On the other hand, the NGO sector 
welcomed the cabinet decision as the bill was seen 
as a means to permit the growing of GMO plants in 
Thailand. Central to the opposition movement is 
the Biothai Foundation which believes that the 
allowance of GMOs in the country would benefit 
multinational companies in the seed and raw 
animal feed industries as well as large food 
corporations. Any new draft should seek a broader 
perspective in protecting the food biodiversity in 
the country. In addition, a broader governing body 
that includes all stakeholders should be put in 
place to protect and sustain Thailand’s food 
supply. Greater concern should also be directed 
towards the economic impacts on local farmers.
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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